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INDEPENDENT AUDITOR’S REPORT

To the Members of The Learning Centre Literacy Association:

We have audited the accompanying financial statements of The Learning Centre Literacy Association
which consist of the statement of financial position at December 31, 2017, and the statements of changes in
net assets, operations, and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, the Association derives revenue from donations and
fundraising, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of this revenue was limited to the amounts recorded in the records of the Association and we were
not able to determine whether any adjustments might be necessary to revenue, excess of revenue, assets and
net assets.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the
financial statements present fairly, in all material respects, the financial position of The Learning Centre
Literacy Association as at December 31, 2017, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.
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THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF FINANCIAL POSITION
AS AT-DECEMBER 31, 2017

2017
ASSETS
CURRENT ASSETS:
LZEBEY ... s oo mcrmmmmsncs st bmmmnnn ibmisrome smmmsimabiminands 555 s on b i 55 $243,624
Term depositS. ... 106,801
Accounts receivable ...........cooouiiiiiii e 85,437
Prepaid eXPensSes......ccooeeeieeiiiiieee e 1,770
Total current @assets......cccoooveiiveeiieiiiieieeeenn 437,632
EQUIPMENT (NOte 3) ..cooiiiiiieeee e 4,557
TOTAL .o $442,189
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued liabilities ... $ 8,303
Deferred revenue (NOte 4)..........uuueueeiiiiiiiiieeeeeeeeeeeeeeeeee 217,866
Total current liabilities...........ccooooviieiiiii. 226,169
NET ASSETS:
Invested in equipment ..........coooiiiiiii 4,557
Internally restricted (NoOte 5) ......oovvviiiiiiiiii 196,147
unrestricted ... 15,316
Totalnet assets .....ccooeviiiiiiiiiiiieee e, 216,020

TOTAL o, $442,189
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$222,534
105,796
38,924

_ 1,700
368,954
5,696

$374,650

$ 18,186
149,096

167,282
5,696
121,147
80,525
207,368

$374.650
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THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2017

Invested in  Internally Total
Equipment Restricted Unrestricted 2017 2016
Balance at beginning
oftheyear...................... $ 5,696 $121,147  $ 80,525 $207,368 $137,675
Contribution to reserve ..... - 75,000 (75,000) - -
Excess of revenue
(expenses) for the year...  (1,139) - 9,791 8,652 69,693
Balance at end of the
1V LSL | P $.4,557 $196,147 $.15.316 $216.,020 $207.368
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THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
REVENUE:
Restricted:
Grants - federal government ............ccccccviiieeeii. $187,611 $127,149
- provincial government .............ccccvvvveiiiivieenninninnns 250,232 322,613
S OtNET e 58,557 -
LPHBITT it s o s 58 AR 55 258 KT8 o i it 20,509 60,760
Total restricled revenUe... cus s sssesvss s s 516,909 510,522
Unrestricted:
(€] =1 1 1 TR 17,000 17,500
DOoNAtIONS ..o 3,147 50,507
FUuNdraisSing.......ouooeeee e - 10,750
Interestand other ..........cooiiiiiiiii e, 1,216 1,433
Total unrestricted revenue.............ccccvvvveeeen... 21,363 80,190
Total rEeVENUE........ciumemmssssseees ssnsnnrsnns aesennsens 538,272 590,712
EXPENSES:
Building employment skills for youth.................ccccciiieee 187,611 127,149
General and administrative (Schedule 1) ......................o.... 117,452 121,568
Program (Schedule 2) ..........cooooviiiiiiiiiiieiieeee e 193,352 245,149
Volunteer management and fundraising (Schedule 3) ........ 30,066 25728
Total EXPENSES .....iiiiiiiiieee e 528,481 519,594
EXCESS OF REVENUE FROM OPERATIONS................... 9,791 71,118
OTHER EXPENSE - amortization ...........ccooooviieeeiiiiiiiiinnn. 1,139 1,425
EXCESS OF REVENUE FORTHE YEAR ... $__8,652 $_69,693
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THE LEARNING CENTRE LITERACY ASSOCIATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

2017
OPERATING ACTIVITIES:
Cash from operations:
Excess of revenue forthe year.............ccoonn, $ 8,652
Item not involving cash for operations - amortization ........ 1,139
9,791
Net changes in non-cash working capital balances
related to operations:
Accounts receivable ... (46,513)
Prepaid EXPEeNSES.........uuueeiiiiiiiiieieeeeeiie e (70)
Accounts payable and accrued liabilities ......................... (9,883)
DEfEITEA FOVEIIUG. s n s e s cuis swses s s s ssssinass eoss 558 v 68,770
Net cash from operating activities and
increase in cash fortheyear ..............cc......... 22,095
CASH AT BEGINNING OF THE YEAR ..., 328,330
CASH AT END OF THE YEBRR. s ssus s ssins smo s csvwsnns voss sewwss $350,425
CASH CONSISTS OF:
(@22 1= o JPU U PRUUPTRPIRt $243,624
TErM LOPOSBIES . ccoeeenr e nenon sommememomne ssivs 5370 s 555 S g s 60573 B35 wme 84 106,801
$350,425
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$328,330
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THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. INCORPORATION AND PURPOSE OF THE ASSOCIATION:

The Association is incorporated under the Societies Act of the Province of Alberta. The
Association is a registered charity under the Income Tax Act and is exempt from
income taxes.

The purpose of the Association is to engage people in community based learning and
literacy development that further enables them to make positive changes for
themselves and their communities.

2. ACCOUNTING POLICIES:

These financial statements have been prepared in accordance with Canadian

accounting standards for not-for-profit organizations and include the following

significant accounting policies:

Donations of services:
The work of the Association is dependent on the voluntary service of many
individuals. Since these services are not normally purchased by the Association and
because of the difficulty in determining their fair value, donated services are not
recognized in these financial statements.

Donations of goods:
The Association receives many donations of goods such as office furniture and
supplies from numerous individuals and organizations. Since these items are not
normally purchased by the Association and because of the difficultly in determining
their fair value, donated goods are not recognized in these financial statements.

Revenue recognition:
Grants and donations are included in revenue in the year in which they are received
or become receivable, with the exception that amounts received to fund specific

expenditures are included in revenue in the year the funds are expended.

Proceeds from casinos are included in revenue as expenditures are incurred for the
objectives specified in the license.

Revenue from all other sources is included in revenue in the year in which it is
received or becomes receivable.

Term deposits:

Term deposits are stated at cost plus accrued interest.
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THE LEARNING CENTRE LITERACY ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

2. ACCOUNTING POLICIES (continued):
Equipment:

Equipment is stated at cost. Amortization is provided using the declining balance
method at an annual rate of 20%.

Financial instruments:
The Association initially measures its financial assets and liabilities at fair value.

The Association subsequently measures all its financial assets and financial liabilities
at amortized cost.

The Association’s financial instruments measured at amortized cost consists of cash,
term deposits, accounts receivable, and accounts payable and accrued liabilities.

Financial assets measured at amortized cost are tested for impairment when there
are indicators of impairment. The amount of the write-down is recognized in net
income. Any previously recognized impairment loss may be reversed to the extent of
the improvement, directly or by adjusting the allowance account, provided it is no
greater than the amount of impairment recognized previously. The amount of the
reversal is recognized in net income.

Cash and cash equivalents:

Cash and cash equivalents consist of balances with bank and short-term investments
that can be converted readily to cash.

Use of estimates:

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates. These estimates are reviewed
annually and adjustments are made to income as appropriate in the year they
become known.
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THE LEARNING CENTRE LITERACY ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

3. EQUIPMENT:

The major categories of equipment and related accumulated amortization are as
follows:

Accumulated Net Book Value
Cost Amortization 2017 2016

Computer and office equipment.... $28,870 $24,436 $4,434 $5,542
Furniture and fixtures .................... 2,792 2,669 123 154

$31,662 $27,105 $4,5657  $5.696

4. DEFERRED REVENUE:

Deferred revenue represents fundraising proceeds or other amounts received for which
the specific expenditures have not been incurred. The amounts will be recognized as
revenue when the specific expenditures are incurred.

Details of deferred revenue are as follows:

2017 2016
Alberta Advanced Education and Technology .................. $ 72,964 $ 70,688
CaASINO e e 56,943 1,576
Edmonton Community Foundation.................................... - 1,033
Government of Alberta..........oooooeiiiiie e 78,547 12,986
Realtors Community Foundation....................................... 2,412 2,745
SOrOPHMIST ..o - 1,465
Stollery Charitable Foundation............................... 7,000 58,603

$217.866  $149.096

5. NET ASSETS - INTERNALLY RESTRICTED:

Net assets - internally restricted represents amounts restricted by the Board of
Directors to provide for contingencies such as:

a) salaries and wages relating to long term sick leave, professional development leave
and to provide for continued salaries and wages during periods of irregular or
insufficient funding

b) unforeseen operating costs due to relocation, major repairs or major capital
expenditures

c) to cover basic operating costs necessary to continue the operation of the
Association during periods of irregular or insufficient funding
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THE LEARNING CENTRE LITERACY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

. NET ASSETS - INTERNALLY RESTRICTED (continued):
d) other unusual circumstances as determined by the Board of Directors.

Withdrawals from the fund requires approval of the majority of the Board of Directors.

. FINANCIAL INSTRUMENTS:

The Association is exposed to risk on certain financial instruments as follows:

Market risk:

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk. The Association is mainly
exposed to interest rate risk.

Interest rate risk:

Interest rate risk is the risk that the fair value of future cash flows or a financial
instrument will fluctuate because of changes in market interest rates. The
Association is exposed to interest rate risk on term deposits. The fixed-rate
instrument subjects the company to a fair value risk.

Liquidity risk:
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations

associated with financial liabilities. The Association is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities.
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Schedule 1

THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

Yaremchuk & Annicchiarico LLP

2017 016
ASSOCIAtION TEES ... $ 1,001 $ 1,169
INSUMBNCE ... .o 1,860 1,264
OffIC0 e 790 505
Professional development .............coooeeiiiiiiiicceeee e - 718
Professional fEES ... ....ooeeeeeee e 11,167 12,686
RNt e 60,611 59,716
Repairs and maintenance..............coeeeeeieiiiiiiiiiiiiiieeeee 316 3,026
- Salaries and beNEfitS.......coouiiieeeeeeeeeeeee e 40,560 41,970
Telephone .......ooooiiiiiieee e 1,147 514
Total general and administrative expenses ................ $117.452  $121.568
Schedule 2
THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF PROGRAM EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017
2017 2016

Book subscriptions and publications ................ccccccooeeei $ 43 $ 581
Child Care ..o 635 2,750
CONtraCt SEIVICES ... 80,494 110,925
HONOTAIA. .. ..o 490 200
OFf I8 e 17,577 34,921
PUblic relations ..o 1,056 3,095

Publishing COStS........ooiiiiiiiieieeeee e 487 -
Salaries and benefits ... 92,492 91,293
TrAVeL e 78 1,384
Total program expenses...........cccccevvvveiiiiiiiiiiiein. $193,352  $245.149
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Schedule 3

THE LEARNING CENTRE LITERACY ASSOCIATION
SCHEDULE OF VOLUNTEER MANAGEMENT AND FUNDRAISING EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

2017
Salaries and benefits..........cooooemieeime e, $30,029
VOIUNTEETS ... 37
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